
MEETING MINUTES 

PEQUANNOCK RIVER BASIN REGIONAL SEWERAGE AUTHORITY 

May 15, 2013 

Minutes of the regular meeting of the Pequannock River Basin Regional Sewerage 
Authority held on May 15, 2013 in the Conference Room at the Butler Municipal Building, One 
Ace Road, Butler, New Jersey. Chairman Voorman called the meeting to order at approximately 
7:30 p.m. 

ROLL CALL 

On roll call: 

PRESENT 
	

Chairman Voorman, Commissioners Howard, 
Metcalfe and Verdonik 

ABSENT 	 Commissioners Gall and Lampmann 

ALSO PRESENT : 
	

Christopher H. Falcon, Esq., Maraziti, Falcon & 
Healey; and Daniel D. Kelly, P.E., Kelly 
Engineering 

OPEN PUBLIC MEETING STATEMENT 

Chairman Voorman introduced the "Open Public Meeting Statement" indicating that 
adequate notice of the Authority's regular meeting had been publicized in accordance with law 
by posting notice on the bulletin board at the Butler Municipal Building by providing notice to 
the municipal clerks of Bloomingdale, Butler, Kinnelon, and Riverdale, and by providing notice 
to the official newspapers of the Authority. 

ADOPTION OF MINUTES 

1. 	Meeting Minutes: Regular Meeting — April 17, 2013 

Commissioner Metcalfe moved acceptance of the minutes of the April 17, 2013 
regular meeting. That motion was seconded by Commissioner Howard and 
approved upon the following roll call vote: 
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AYES 	 Chairman Voorman, Commissioners 
Howard, Metcalfe and Verdonik 

NAYS 	 None 

ABSENT 	 Commissioners Gall and Lampmann 

ABSTAIN 	 None 

OPERATIONAL REPORT  

1. 	System Operations  

1.1 	Flow Report  

Referring to the Flow Report dated May 14, 2013 for the period ending 
April 30, 2013, Mr. Kelly noted that the system flows decreased from 
2.179 mgd in March to the current April flow of 1.701 mgd, a decrease of 
428,000 gpd with a year-to-date average of 1.818 mgd. He commented on 
the Riverdale flow decreased from 0.517 mgd in April to 0.395 in May, 
with a year-to-date average of 0.452 mgd. 

Mr. Kelly distributed the following reports to the Board for review: 

April 2013  

Flow Report dated May 15, 2013 for the period ending 
April 30, 2013 
Daily Flow Summary for April 2013 
Daily Flow Hydrograph for April 2013 
Daily Flow Hydrograph Comparing Meters P-4 and TBSA 
Meter M-15 for April 2013 
TBSA Budgeted vs. Actual Flow for April 2013 

1.2 TBSA Flow Report 

As indicated by Mr. Kelly's May 15, 2013 memorandum, actual flows 
through April 2013 averaged 1.89 mgd (Note: TBSA's year-to-date 
average begins December 1 St  whereas that for PRBRSA begins on 
November 1 st), 0.73% higher than that budgeted going into the year. Mr. 
Kelly explained that if this trend were to continue that the Authority would 
owe additional User Charges to TBSA based on the actual flow 
proportions at year end. 



Meeting Minutes 
May 15, 2013 Regular Meeting 
Pa`e 13 

1.3 	ADS Analysis 

Mr. Kelly advised that ADS has completed its analysis concluding that the 
four flow monitors are functioning in accordance with the firm's standard 
protocols. 

1.4 	ADS Staff Changes 

Mr. Kelly also advised that ADS has notified the Authority that Peter 
Keefe is no longer with the firm and that a new liaison has been named. 

2. TBSA Activities 

Vice Chairman Verdonik reported that the construction projects at this time are 
effectively completed. He and Chairman Voorman further reported that Two 
Bridges is now moving ahead with evaluations of various alternatives to the 
current sludge incineration mode of disposal. They indicated that there are a 
number of options available which will be considered in the near term as the 
Board may elect to abandon or mothball the existing sludge incinerator due to 
extraordinarily expensive air quality regulations recently promulgated by USEPA. 

3. TWA Application and Connection Permits 

3.1 	Non-residential Connection 
McDonald's Restaurant 
Borough of Butler 

Mr. Kelly distributed a notice received from the Borough of Butler's 
Planning Board on a proposed McDonald's restaurant use on Route 23. 
Vice Chairman Verdonik said that that proposal is actively under 
consideration. 

4. Boonton Avenue Interceptor Project 

4.1 	Status Report 

Mr. Kelly circulated a letter status report from the Alaimo Group on the 
Boonton Avenue Interceptor project. He advised that substantively the 
project is on schedule with the expectation that the Engineer will submit a 
draft report for his review in late June. At that point, Mr. Kelly said that 
he has asked Russ Trice to make a presentation of their findings and 
recommendations to the Board at the July 17 th  meeting. Following that 
presentation, the report is scheduled to be finalized for issuance within 
approximately two weeks. 
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4.2 	Valley Road Alternative 

Mr. Kelly advised that he has further reviewed the advisability of 
connecting to the existing Butler-owned line within Boonton Avenue in 
lieu of using the present interceptor sewer alignment from Boonton 
Avenue into Valley Road. He said that while the alternative offers the 
benefit of avoiding potentially expensive construction necessary to replace 
the existing sewer hung beneath the Morris County bridge structure on 
Valley Road, he preliminarily estimates that the alternative alignment 
would cost on the order of $60,000-$40,000. Consequently, unless there 
are major issues with maintaining the current alignment, he recommended 
that no further work should be performed on the Boonton Avenue 
alternative alignment. 

Continuing, Mr. Kelly noted that the County has been most cooperative 
and, importantly, has consented to permit the sewer to be reinstalled at its 
present location requiring penetrations through both bridge abutments. 
Consequently, there does not appear that there will be major construction 
costs involved with that crossing. 

	

4.3 	Kiel Avenue Interceptor Lining 

Mr. Kelly said that he is preparing a technical evaluation of the potential 
benefits and costs of lining the Authority's existing 12-inch diameter Kiel 
Avenue Interceptor upstream of Meter P-3. He advised that that was the 
recommendation of Peter Keefe of ADS as a possible means of reducing 
the solids deposition which may be affecting the accuracy of that flow 
monitor due to the extremely low flows in the lines from Kinnelon. 

He said that at this point, while his evaluations are not complete, there 
does not appear to be reasonable justification to spend considerable funds 
to line the pipe since there can be little assurance that it will produce the 
desired result. 

	

4.4 	2013 Construction Fund  

See related item below. 
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FINANCIAL REPORT 

1. Treasurer's Report 

1.1 Treasurer's Report for Period Ending April 30, 2013 

In Treasurer Lampmann's absence, Commissioner Metcalfe presented and moved 
acceptance of the Treasurer's Report as presented. Commissioner Howard 
seconded that motion which passed unanimously upon the following roll call 
vote: 

AYES 	 Chairman Voorman, Commissioners 
Howard, Metcalfe and Verdonik 

NAYS 	 None 

ABSENT 	 Commissioners Gall and Lampmann 

ABSTAIN 	 None 

2. 	Annual Budget: FY 2013  

2.1 DLGS FY 2013 Budget Amendment 

Mr. Kelly advised that the amendment to the Authority's current (i.e., FY 
2013) budget has been filed with the State's Division of Local 
Government Services. He noted that the auditor had advised that it will be 
necessary to amend the current budget to account for the utilization of 
unrestricted net assets distributed to the municipalities. 

2.2 	Construction Fund 

In order to utilize currently available funds within the Authority's older 
construction fund accounts, Mr. Kelly reported that it will be necessary to 
certify completion of those construction projects to the Trustee and then to 
direct the Trustee to transfer available fund balances into a newly opened 
account - termed the "2013 Project" - for the Boonton Avenue Interceptor 
project. He noted that Bond Counsel and Counsel consulted the 
certifications necessary to effect that transfer. 

Following discussion, Vice Chairman Verdonik moved adoption of the 
following resolution (Resolution No. R-13-5-1): 
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WHEREAS, the Pequannock River Basin Regional Sewerage 
Authority ("the Authority") desires to create a new account in the 
Construction Fund and to transfer to that account the funds remaining in 
Construction Fund Accounts related to prior capital projects of the 
Authority which have been completed, all in accordance with the 
procedures set forth in Section 513 (C) of the General Bond Resolution of 
the Authority adopted on July 15, 1986; and 

WHEREAS, the Authority is in receipt of an Officer's Certificate 
stating that all previously authorized capital projects of the Authority have 
been completed and that the Trustee is authorized to transfer to a newly 
created 2013 Construction Fund Account the following balances together 
with any earnings to the date of transfer: 

Accounts 	 Balances 

1) Construction Fund: 
2576006494 

2) Construction Fund: 
2576018098 

3) Construction Fund: 
2576022332 

4) Construction Fund: 
2576032394 

and  

PRBRSA Interceptor 
$ 90,154.80 

Regional Interceptor Project 
$ 15,972.29 

Stage 3 (Series A 
$ 41,956.54 

Stage 3(B) (Series C) 
$ 28,773.06; 

WHEREAS, the Authority is in receipt of a Consulting Engineer's 
Certificate that the amounts above set forth in the Construction Fund 
accounts are no longer required to be retained inasmuch as the capital 
projects pertaining to each account have been completed and further that 
no reserves are required to complete those projects; and 

WHEREAS, the Authority desires to implement the procedures set 
forth in Section 513 (C) of the 1986 Bond Resolution. 

NOW, THEREFORE, BE IT RESOLVED by the Pequannock 
River Basin Regional Sewerage Authority in the Counties of Morris and 
Passaic in the State of New Jersey on this 15th day of May, 2013, as 
follows: 

1. There is hereby created, and the Trustee is directed to establish, a new 
Construction Fund account designated as the "2013 Project". 

2. The Trustee is hereby authorized to transfer the balances, and earnings to 
the date of transfer, to the Construction Fund "2013 Project" account as 
set forth in the Officer's Certificate and Consulting Engineer's Certificate 



Meeting Minutes 
May 15, 2013 Regular Meeting 
P :t g 	17 

to be filed with the Trustee by the Consulting Engineer, together with a 
certified copy of this Resolution. The Trustee is further authorized to 
close out the said accounts following the transfer of all funds pursuant to 
this Resolution. 

3. This Resolution shall take effect immediately. 

Commissioner Howard seconded the motion which passed unanimously 
upon the following roll call vote: 

AYES 	 Chairman Voorman, Commissioners 
Howard, Metcalfe and Verdonik 

NAYS 	 None 

ABSENT 	 Commissioners Gall and Lampmann 

ABSTAIN 	 None 

2.3 	Secondary Market Disclosure Filing with the Securities & Exchange 
Commission  

Referring to documents received from the Authority's auditor, Mr. Kelly 
said that a filing has been or will shortly be made through EMMA for both 
the annual continuing disclosure as well as a specific disclosure on the 
downgrade of the Authority's bond rating for the 2012 Series N Refunding 
Bonds. Mr. Kelly advised that Mr. Cuva determined that such a disclosure 
was necessary in view of the recent IRS actions against the City of 
Harrisburg for failure to make similar disclosures. 

UNFINISHED BUSINESS 

1. Baymen's Protective Association: Notice of Tort Claim 

Reporting on the status of the Notice of Tort Claim and potential litigation, Mr. 
Falcon advised that he has contacted both law firms on the matter and will reach 
out to them again to reinforce the fact that the Authority should not be named as a 
defendant in this case. He said that if the Authority is not dismissed from the 
case, he has also notified the plaintiffs' counsel, verbally and in writing, that the 
Authority will seek recover of damages for the filing of a frivolous lawsuit as 
permitted by statute. 

2. Municipal Appointment Process 

Concerning the three recent appointments to the Board effective February 1, 
2013, Mr. Falcon advised that evidently the municipalities did not file the 
necessary paperwork with the New Jersey Department of State. Accordingly, he 
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said that his office has been in contact with the clerks for all three towns and has 
provided them with a form of resolution to formalize the appointments and has 
also advised of the process necessary to file the resolution with the Secretary of 
State's office. 

3. WEFTEC Conference 

Mr. Kelly again asked if any of the Board Members will be attending the 
WEFTEC conference to advise his office in order that arrangements can be made 
as soon as possible. 

4. Insurance 

Referring to his May 13 th  letter, Mr. Kelly advised that he and John Campanile of 
Stanford Risk Management recommend award of the insurance contract to Arch 
Insurance Company for renewal of the general liability and related coverages. 

Following discussion, Vice Chairman moved adoption of the following resolution 
(Resolution No. R-13-5-2): 

WHEREAS, the Pequannock River Basin Regional Sewerage Authority 
(hereinafter "the Authority") maintains policies of insurance in accordance with 
Section 611 of the Bond Resolution of July 15, 1986; and 

WHEREAS, the Authority desires to maintain appropriate coverage and 
has received quotations from Marsh & McLennan (Broker); and 

WHEREAS, Stanford Risk Management has recommended award of the 
contract to Marsh & McLennan for coverages through Arch Insurance Company; 
and 

WHEREAS, the Authority desires to award a contract to Marsh & 
McLennan for the following coverages for the premiums indicated by Broker 
quotation of May 15, 2013 as generally summarized below: 

Arch Insurance Company 

Property 	 $ 554.00 
General Liability 	 $ 3,800.00 
Professional Liability 	 $ 720.00 
Employment Practices 	 $ 371.00 
Crime 	 $ 385.00 
Auto (Hired/Non-Owned) 	$ 197.00 
Terrorism 	 $ 23.00 
Umbrella Package 	 $ 5,070.00 
Sub Total 	 $11,120.00 
Surcharge 	 $ 	44.00 
Total Premium: 	 $11,164.00 
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WHEREAS, N.J.S.A. 40:11-5(1)(m) authorizes the Authority to award 
contracts for insurance without public advertising for bids and bidding thereof; 
and 

WHEREAS, the Authority has reviewed the Certification of the 
Consulting Engineer of even date herewith. 

NOW, THEREFORE, BE IT RESOLVED by the Pequannock River Basin 
Regional Sewerage Authority in the Counties of Morris and Passaic in the State 
of New Jersey on this 15th day of May, 2013, as follows: 

1. The Authority hereby approves and authorizes the Consulting 
Engineer to acquire the aforesaid insurance policies. 

2. The Authority hereby authorizes payment to the Broker of the 
premium due in the total amount of $11,164.00 in order to obtain the policies. 

3. The Authority shall cause a copy of the within Resolution to be 
published once in an official newspaper of the Authority. 

4. This Resolution shall take effect immediately. 

Commissioner Howard seconded the resolution which passed unanimously on the 
following roll call vote: 

AYES 	 Chairman Voorman, Commissioners 
Howard, Metcalfe and Verdonik 

NAYS 	 None 

ABSENT 	 Commissioners Gall and Lampmann 

ABSTAIN 	 None 

NEW BUSINESS 

1. 	LFB 2013 Financial Disclosure Forms 

Mr. Kelly advised that his office has now received all of the receipts necessary to 
file the financial disclosure form information with the state. However, he noted 
that the state has not completed the online forms necessary to file the roster and, 
therefore, the filing will be made as soon as that information becomes available. 
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2. 	Banking Charges 

Chairman Voorman raised a matter that evidently has become somewhat 
problematic at the Two Bridges Sewerage Authority. He and Vice Chairman 
Verdonik advised that TBSA recently changed banks and, in addition to relatively 
high monthly charges, has received the bank's standard form of agreement which 
TBSA's attorney advised contains unacceptable provisions. Consequently, they 
indicated that the Authority may want to, in addition to reviewing the monthly 
charges, check into the agreements that may come from any change of banking 
institutions. 

On discussing the matter further, Mr. Kelly advised that the monthly charges vary 
considerably from month to month and that his office has requested backup to 
determine the precise nature of those charges. As to the agreement with the bank, 
in this case, Wells Fargo's Bloomingdale's branch, he advised that the Authority 
has never been presented with an agreement and, therefore, to his knowledge 
there is no contract between PRBRSA and Wells Fargo. 

On further discussion, the Board Members mentioned several banking institutions 
that could be investigated to provide better rates and charges than those currently 
being assessed by Wells Fargo. Mr. Kelly indicated that his office will check into 
the banking situation and that he would advise on his findings at the next meeting 
any findings in that regard. 

PAYMENT OF BILLS 

	

1. 	Operating Budget  

1.1 	Operating Request for Payment No. 313 (May 2013 

In Treasurer Lampmann's absence, Mr. Kelly presented the bills as listed 
on Operating Request for Payment No. 313. Commissioner Metcalfe 
moved approval of the bills as presented as follows: 
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PEQUANNOCK RIVER BASIN REGIONAL SEWERAGE AUTHORITY 

SUMMARY OF VOUCHERS FOR 
OPERATING EXPENSES 

Operating Request for Payment No. 313 

The following bills have been reviewed and are recommended for approval for payment at the 
May 15, 2013 meeting of the Authority from the Operating Account (Wells Fargo Bank Account 1425985): 

PRBRSA VOUCHER 
ACCT. NO. 	NO. 

VOUCHER 
DATE 

PAYMENT 
AMOUNT CHECK PAYABLE TO 

1)  33.01 OP-13-5-1 9/12/2012 $ 	2,425.00 Borough of Butler 
2)  24.05 OP-13-5-2 3/17/2012 $ 	250.00 Borough of Butler 
3)  22.01 OP-13-5-3 5/8/2013 $ 	2,211.50 Maraziti, Falcon & Healey 
4)  22.03 OP-13-5-4 5/6/2013 $ 	10,400.00 Kelly Engineering 
5)  32.02 OP-13-5-5 5/8/2013 $ 	2,362.50 Kelly Engineering 
6)  24.07 OP-13-5-6 5/2/2013 $ 	204.80 Kelly Engineering 
7)  33.16 OP-13-5-7 4/30/2013 $ 	2,952.29 ADS LLC 
8)  33.16 OP-13-5-8 4/30/2013 $ 	2,952.29 ADS LLC 
9)  24.07 OP-13-5-9 5/1/2013 $ 	44.64 North Jersey Media 

10)  33.03 OP-13-5-10 5/8/2013 $ 	17.96 Borough of Butler -Electric 
11)  33.03 OP-13-5-11 4/28/2013 $ 	33.17 Verizon 
12)  33.03 OP-13-5-12 4/28/2013 $ 	33.17 Verizon 
13)' 33.03 OP-13-5-13 4/23/2013 $ 	29.48 Verizon 
14)  33.03 OP-13-5-14 4/25/2013 $ 	73.76 Chatham Print & Design 
15)  23.02 OP-13-5-15 05/15/13 $ 	5,070.00 Marsh & McLennan 
16)  23.01 OP-13-5-16 5/15/2013 $ 	6,094.00 Marsh & McLennan 

SUBTOTAL: $ 	35,154.56 

Vice Chairman Verdonik moved approval of the bills as presented. 

AYES 	 Chairman Voorman, Commissioners 
Howard, Metcalfe and Verdonik 

NAYS 	 None 

ABSENT 	 Commissioners Gall and Lampmann 

ABSTAIN 	 None 
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OPEN MEETING FOR PUBLIC COMMENT 

There being no members of the public present, Chairman Voorman dispensed with the 
public participation portion of the meeting. 

ADJOURNMENT 

Commissioner Howard moved for adjournment at approximately 8:25 pm. That motion 
was seconded by Commissioner Metcalfe and was approved unanimously on voice vote. 

At approximately 8:25 pm, the meeting was adjourned. 

ectfully, submitted, 

Lt 

Daniel D. Kelly, P.E. 
Recording Secretary 

Enclosure: 	Treasurer's Report for the period ending April 30, 2013 

c:minutes/Minutes-May 2013 
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